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What is more appropriate to help stimulate economic growth; consumption or investment demand?
Economic growth is the comparison overtime of a country of how much of a good or service that country can produce. In classical economics, Says law suggested that supply creates its own demand. This translates into; aggregate supply attracts an equal aggregate demand. Consumer demand is the amount of good or service, the consumer is wishing. Therefore, to stimulate economic growth, a country should focus investment demand. It includes the demand for capital goods such as machines, house building and technology. Capital goods create employment and increases aggregate demand thus aggregate supply. Investing in investment demand does not only creates own demand but creates employment for that good.
What sector do you think our economy should look at stimulating, consumers or businesses? Explain your reasoning using the concept of aggregate demand and supply
The economy should focus on stimulating business. A business will be increasing both the aggregate demand and aggregate supply. A business will create employment and at the same time, create its supply which is believed to create its own supply in the law of market according to Say. Whereas, focusing on consumption demand, will only increase the aggregate demand in the overall and nothing more.
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